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Save cost with vIBANS...

A blog from BG Advisors_vIBANs

How virtual ibans save cost in business.

In summary, virtual IBANs save costs in business by streamlining cross-border transactions, reducing
fees associated with currency conversion and intermediary banks, speeding up settlement times,
providing efficient reconciliation tools, and simplifying global financial operations. These advantages
contribute to improved cash flow, optimized currency management, and overall operational efficiency
for businesses engaged in international trade and transactions.

Virtual IBANs (International Bank Account Numbers) are a financial tool that can provide several cost-
saving benefits for businesses, primarily in the realm of international transactions and cash
management. Here's how:

1. Reduced Cross-Border Transaction Fees: Traditional international transactions often involve
multiple intermediary banks, currency conversion fees, and other charges, which can
significantly add up. Virtual IBANs allow businesses to receive payments directly in various
currencies without the need for multiple correspondent banks. This reduces the number of
intermediaries involved and minimizes the fees associated with each step of the payment
process.

2. Efficient Currency Conversion: Virtual IBANs can be set up to receive payments in specific
currencies. This eliminates the need for currency conversion by the recipient's bank, which can
save businesses from unfavourable exchange rates and conversion fees.

3. Faster Settlement Times: Traditional cross-border transactions can take several days to clear
due to the involvement of multiple banks and time zones. Virtual IBANs can expedite the
settlement process by allowing funds to be sent directly to the recipient's virtual account,
leading to quicker access to funds and improved cash flow.

4. Streamlined Reconciliation: Virtual IBANs often come with advanced reporting and

reconciliation tools. Businesses can easily track incoming transactions, match them to specific
invoices or orders, and reconcile accounts more efficiently. This reduces the time and effort
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required for manual reconciliation, which can be particularly beneficial for businesses dealing
with a high volume of transactions.

5. Enhanced Cash Flow Management: With virtual IBANs, businesses can segregate funds
received from different sources, projects, or clients into separate virtual accounts. This
segregation can improve cash flow management by providing a clearer picture of income
sources and facilitating the allocation of funds to specific business purposes.

6. Global Market Expansion: Virtual IBANs enable businesses to establish a presence in
international markets without the need to set up physical bank accounts in each country. This
can lead to cost savings associated with managing multiple bank accounts and complying with
various local regulations.

7. Reduced Compliance and Documentation Costs: Setting up traditional bank accounts in
different countries often involves extensive documentation and compliance requirements.
Virtual IBANs can simplify this process and save businesses the time and resources required to
navigate complex regulatory landscapes.

8. Minimized FX Risk: Businesses that frequently deal with foreign currencies face the risk of
exchange rate fluctuations. With virtual IBANs, businesses can hold funds in specific currencies
until they are ready to convert or use them, helping to mitigate potential losses due to
unfavourable currency movements.

9. Lower Administrative Overheads: Managing a multitude of traditional bank accounts across
different jurisdictions can be administratively burdensome and costly. Virtual IBANs
consolidate financial operations by providing a single interface for managing multiple currency
accounts, leading to reduced administrative overhead.

To discuss further this article or the services that BG Advisors can introduce you to. Please connect
through email, LinkedIn or via our contact page.
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